Economics Ch 5 Notes – Supply
1.                                                            refers to the willingness and ability of producers to offer ________________________________________ for sale.  Anyone who provides goods or services is a                                          .  Examples of producers: _____________________________________________________________________  The two key words in the definition of supply are _________________________ and ______________________________.  

Law of Supply

2. _______________________________ states that when prices __________________, quantity supplied ___________________, and when prices ____________________, quantity supplied ______________________.  

Supply Schedules

3. At $2.00, how many tomatoes will be offered for sale? 
_________________ 


At $1.25?
_________lbs  
At 0.50? 
___________lbs

Supply Curves

4. A ______________________________ is a graph that shows how much of a good or service an individual producer is _________________________________ to offer for sale at each price.  A ___________________________________ shows how much of a good or service all of the producers in a market are __________________________ to offer for sale at each price

What Are The Costs Of Production?

5. Labor is very important when you are considering production. If you have a set amount of workers, who are working at maximum output, you know their _____________________________. If you divide up labor to specific tasks it could lead to increased production. This is called ___________________________ – which is having a worker focus on a particular aspect of production

Marginal Product

6. Producers are always trying to figure out how to increase production. _____________  _________________ occur when hiring new workers causes                                        _____________________. You can hire too many workers, which can actually hurt your production.  This is called ________________________________ and it occurs when hiring new workers causes _________________________________________
Production Costs

7. The goal of every business is to earn as much _____________________ as possible. Businesses have several costs that factor in before their final profit. ______________     ________________ occur no matter how much a company produces. Examples of fixed costs are: ________________________________________________________
      ____________________________________________________________________

8. ______________________________depend on the level of production output. Examples of variable costs:  __________________________________________​​​  ___________________________. The ____________________________________, the more _______________________ will be incurred, the                                          , there will be less variable cost. 

What Factors Affect Supply?

9. ________________________________________ occurs when something prompts producers to offer different amounts for sale at every price. 

10. There are six factors that can cause a change in supply:

1. ___________________________________________ 

2. ___________________________________________

3. ___________________________________________

4. ___________________________________________

5. ___________________________________________

6. ___________________________________________

Input Costs

11. __________________________ are the price of the resources to make products.  You make candy bars that contain peanuts, if the cost of peanuts increases, your cost _____________________. You will not be able to make as many candy bars and your production will __________________, your supply curve will shift to the _________. If peanut prices _____________, you can increase __________________.

Labor Productivity

12. ________________________________ is the amount of goods and services a person can make in a given time. Increasing ____________________ decreases costs of production and increases ___________________.  ____________________________  _____________________________ workers can usually produce ________________ in less time, and at lower costs, than ________________________________ workers.

Technology

13. Businesses can improve their productivity through __________________.  Throughout history manufacturers have used technology to make goods more efficiently. Improved technology has helped __________________ produce more food per acre.  ______________________________ are mass produced using robots. 

Government Action

14. Government actions can affect production costs both__________________________ ______________________. __________________________ is a tax on the production or sale of a specific good or service to _________________ consumption.   Taxes increase producer’s cost and, therefore, tend to __________________ supply of these items. Subsidies have the opposite effect.  A _______________________ is a government payment that partially covers the cost of an economic activity. _____________________, a gasoline substitute made from corn, has doubled in supply due to ______________________.

Producer Expectations

15. Producers attempt to read market trends thus either ___________________________ ____________________________.  If prices for agriculture crops expect to rise in the near future, a farmer may __________________________.  If the housing industry is slowing down, builders will _____________________________ to conserve costs. 

Number of Producers

16. Multiple producers of similar products can affect the _________________ of goods and services.  An increase in the number of producers means increased _______________________, which means ______________________ for consumers due to the high supply of goods. Eventually, ________________________, producers will be eliminated, this will decrease ________________ causing prices to ________. 

What Is Elasticity Of Supply?

17. Elasticity of supply is a measure of how responsive __________________ are to price changes. If a change in ________________ leads to a relatively larger change in __________________________, supply is ________________. Basically, a producer makes new boots that are very popular.  Due to the high demand, a shortage develops.  The producer is able to ____________________________________ because, the raw materials for boots are _________________________ and _____________________. 

What Is Elasticity Of Supply?

18. If a change in _________________ leads to a relatively smaller change in ___________________________, supply is _____________________________. ____________________________ is an example of supply inelastic. Gas prices rose 20-30% between 2004-2005, but producers were not able to increase supply to keep up with demand.  The reason why, there is a _______________________________ of crude oil, and refining capacity (turning oil into gas).  

